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Abstract

Aim of contribution - Agriculture in Italy and in Europe relies on farms that are predominantly
family-owned. For this reason intra-family succession is the preferential way through which
farm management is transmitted to next generations. Even if evidence on farm performance
after intra-family succession are not univocal (Bertoni et al., 2017; Carillo et al., 2013),
generational turnover and renewal in agriculture is still largely assured by such modality. For
this reason in-depth analysis of mechanisms and determinants of intra-family succession is
relevant for multiple challenges Italian and European agriculture will face over the next
decades. The majority of literature on farm succession determinants (Stiglbauer and Weiss,
2000; Kimhi and Nachlieli, 2001; Simeone, 2006; Glauben et al., 2009; Cavicchioli et al)
focused on the effect of farm, farmer and potential heirs features (when available) paying
limited attention on the effect exerted by socio-economic conditions around the farms
examined, with some notable exceptions (Glauben et al., 2004, Aldanondo Ochoa et al.,
2007; Corsi, 2009). This paper contributes to the literature by accounting explicitly for the
interaction between farm and farmer characteristics with local labour market and contextual
variables on farm succession. By including the latter group of variables we consider intra-
family farm succession as an alternative to find an employment in non-agricultural sectors. In
so doing we make a bridge between traditional farm succession analysis and occupational
choice theory (Mundlak, 1978; Barkley, 1990 and Larson and Mundlak, 1997). According to
such theory, finding a job in another sector is (linearly) fostered by the income-gap between
sectors, by the population density and employment rate, and by the relative dimensions (in
labour size) of the economic sectors in which the migration takes place. As we consider
succession as a complement to out-farm migration, the effect of such variables is expected
to be the opposite. We then test: i) whether local labour market and contextual variables



affect farm succession ii) whether their effect is linear or non-linear iii) whether the inclusion of
such variable change the estimated effect of other farm, farmer and contextual variables on
farm succession.
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Data and methodology - We tested the above mentioned hypothesis with a probit regression,
using farm-holder expectation on farm succession as dependent variable. We used data of a
survey among fruit and vegetables farms belonging to a consortium of Producers
Organisations. We selected a sample of 259 farms with farm-holder older than 40 years
having at least one child older than 15 years. For those units farmer, farm and location
characteristics (altimetry and region) have been used as explanatory variables. Local labour
market and contextual variables (income gap, population density, employment rate and share
of agricultural labour) were computed at Local Labour System level.

Results - Variables that affect intra-family farm succession (across various specifications) are:
graduation of farm-holder (negative), “age” of the farm (positive), specialisation in fruit or ready
prepared fresh vegetable (positive). Labour market and contextual variables exerted a
nonlinear effect on farm succession (while their effect should be linear). Their inclusion
changed the effect of mountain location (from positive to negative, increasing its magnitude)
and made farm-holder age significant and non-linear.

Keywords: Farm succession, out-farm migration, Family farm, Local labour market, Fruit
and vegetables

References

- Barkley AP. 1990. The determinants of the migration of labor out of agriculture in the United
States, 1940-85. American Journal of Agricultural Economics 72(3):567-573. Retrieved
from http://www.jstor.org/stable/1243025

- Bertoni, D., Cavicchioli, D., & Latruffe, L. (2017, August). Performance post succession on
ltalian family farms. In XV EAAE Congress,“Towards Sustainable Agri-food Systems:
Balancing Between Markets and Society, Parma Italy, Anais (pp. 1-14).

- Carillo, F,, Carillo, M. R., Venittelli, T., & Zazzaro, A. (2013). Aging and succession on ltalian
farms. pagri/iap, 39.

- Cavicchioli, D., Bertoni, D., Tesser, F., Frisio, D.G. 2015. What factors encourage intrafamily
farm succession in mountain areas? Evidence from an alpine valley in Italy. Mountain
Research and Development 35(2): pp. 152-160

- Corsi A. 2009. Family farm succession and specific knowledge in Italy. Rivista di Economia
Agraria LXIV(1-2):13-30. ISSN 0035-6190

- Glauben T, Tietje H, Weiss C. 2006. Agriculture on the move: Exploring regional differences
in farm exit rates in Western Germany. Review of Regional Research 26:103-118. DOI:
10.1007/s10037-004-0062-1

- Glauben T, Petrik M, Tietje T, Weiss CR. 2009. Probability and timing of succession or
closure in family firms: A switching regression analysis of farm households in Germany.
Applied Economics 41:45-54. DOI: 10.1080/00036840601131722



- Kimhi A, Nachlieli N. 2001. Intergenerational succession on Israeli family farms. Journal of
Agricultural Economics 52(2):42-58. DOl 10.1111/j.1477-9552.2001.tb00924.x

- Larson, D. and Mundlak, Y. 1997. On the intersectoral migration of agricultural labour.
Economic Development and Cultural Change 45(January):295-319. Retrieved from http://
www.jstor.org/stable/1154537

- Simeone M. 2006. Le determinanti del trasferimento intergenerazionale in agricoltura:
un’analisi empirica basata sulla stima di un modello probit. Rivista di Economia Agraria
LX1(4):519-539. ISSN 0035-6190

- Stiglbauer A, Weiss CR. 2000. Family and non-family succession in the Upper Austria farm
sector. Cahiers d’Economie et Sociologie Rurales 54:5-26. Retrieved from hal-01200950



